Editorial

Wieder liegt eine Ausgabeder Exp-Wi-Fo Nach-
richtenvor lhnen. Wir weisenauf KonferenzenSum-
mer Schoolsund Preisehin. AuRerdenfinden Sie wie-
derzahlreicheHinweiseauf Arbeitspapieralie aufdem
GEW Workshopin Magdelurg vorgetragerwurden.

Wir haben auf der Tagung der GEW in Mag-
delurg beschlossen,diesen Newsletter in  Zukunft
nur noch elektronisch zu verbreiten. Bookmarks
und Hyperlinks erleichtern lhnen in dieser Ausga-
be das Navigieren am Bildschirm. Sie kdnnen die-
senNewsletter genausavie auchalte Ausgabenunter
http://www.sfb504.uni-mannheim.de/gew/ abrufen.
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Denken Sie bitte auchin Zukunft daran,dald der
NewslettervonlhrenBeitragenebt. Wir verdffentlichen
gernelhre Hinweiseauf Tagungerund Workshopsetc.
Wir weisenauchgerneauf Ihr Arbeitspapiehinli Re-
daktionsschlu@ernachsterusgabest voraussichtlich
kurz nachdemGEW Workshopim Jahr2001.

Ich wiinschdhnenviel Spaf®beiderLektire,

Ihr|Oliver Kirchkamp)
(Uni Mannheim ,SFB504,68131Mannheim)

5 Abstracts 6

JEANNETTE BROSIG, JOACHIM WEIMANN,
CHUN-LEI YANG: The Effectsof Bar
gaining Paver and Communication—
An ExperimentalStudy on Simple Se-
guentialGames

DIRK ENGELMANN, ANDREAS ORTMANN:
The robustnesof gift exchangein the
laboratory:anexperimentainvestigation 6

MARKUS GLAWISCHNIG, ULRIKE
LEOPOLD-WILDBURGER: Social Di-
lemmasAnd Sanctions. . . ... ... 6

BRIT GROSSKOPF, ROSEMARIE NAGEL:
RationalReasoningor Adaptive Beha-
viour? Evidencefrom Two-PersonBe-
autyContestGames. . . . . ... ... 6

CHRISTINE HARBRING, BERND IRLEN-
BUSCH: Does TournamentSize Affect
Effort? — An ExperimentalObsenation 7

HEIKE HENNIG-SCHMIDT: Perceptionsof
Fairness— An Analysis of Different
Video Experiments

1senderSiebitte sovohl einenAbstraktim ASCII-FormatalsauchdasArbeitspapierels email-Attachmentu. Falls eseineelektronische
VersiondesPapiersgibt, schiclen Sie unsbitte nur den Abstraktim ASCII-Formatzu und teilen Sie unsdie URL desPapiersmit. Unsere

email-Adressést gew@sfb504.uni-mannheim.de


http://www.kirchkamp.de/
http://www.sfb504.uni-mannheim.de/gew/

BERND IRLENBUSCH, MATTHIAS SUTTER:
An ExperimentalAnalysisof the Stabi-
lity and Growth Pact in the European
MonetaryUnion. . . . ... ... ...

RADOSVETA |VANOVA-STENZEL, DORON
SONSINO: One-Bid versus Two-Bid
Auctions: An Experimental Compari-
SON . v v e e

MAXIMILIAN JUNG: Verhandelnn kriminel-
lenUmfeldern. . . . ... ... ....

OLIVER KIRCHKAMP, BENNY MOLDOVA-
NU: Auktionen mit interdependentem
Wertvon Giltern— eineexperimentelle
Untersuchung. . . . . ... ... ...

ERICH KRAUS, RONALD BOSMAN, MATT-
HIAS SUTTER, FRANS VAN WINDEN:
EmotionalHazardand Real Effort in a
Power-to-Take Game:An Experimental

SABINE KROGER, WERNER GUTH, RA-
DOSVETA |VANOVA-STENZEL: Bid-
ding Experiments— How to choose
Quality whenits Costsarenotknown

DOROTHEA KUBLER, GEORG WEIZSACKER:
Limited depthof reasoningand failure
of cascaddormationin thelaboratory .

MANFRED KONIGSTEIN: Hold-Up, Ineffizi-
enzund Fairness— Eine experimentel-
leStudie. . . ... ... ... .....

ALOIS LAFER, OTWIN BECKER, ULRIKE
LEOPOLD-WILDBURGER: Some New
Lotka-\olterra-Experiments. . . . . .

ULRIKE LEOPOLD-WILDBURGER, MAXI-
MILIAN JUNG, JORG H. SCHUTZE:
Decisionsand Barmaining in different
experimental settings: An analysison
theindividuallevel . ... ... .. ..

ATANASIOS MITROPOULOS: Low-
information, efficiency, andlearning—
An experimentaktudy . . .. ... ..

WIELAND MULLER, STEFFEN HUCK:
Absent-mindeddriversin the lab: Te-
stingGilboasmodel . ... ... ...

TIBOR NEUGEBAUER, BRUNO BROSETA,
ENRIQUE FATAS: Asset markets and
Equilibrium Selectionin Public Goods
Gameswith Provision Points:An Expe-
rimentalStudy. . . . ... .......

HANS NORMANN, STEFFEN Huck, WIE-
LAND MULLER: Stratgic Delegation
in ExperimentaMarkets . . . . . ...

AXEL OCKENFELS, GARY BOLTON, JORDI
BRANDTS: Fair ProceduresEvidence
from Gamednvolving Lotteries . . . .

CHRISTIAN SCHADE, HOWARD KUN-
REUTHER: Decision Determinants,
Thresholdsand Loss-OrientedBudge-
ting with InsuranceAgainst very low
ProbabilityHazards. . . . . ... ...

ULRICH SCHMIDT, JOHN D. HEY: Splitting
Effects in the Elicitation of Certainty
Equivalents: An Experimentallnvesti-
gation . . . . ... ...

ANDREAS STIEHLER, TORSTEN DECKER,
MARTIN STROBEL: A Comparisonof
PunishmentRules in RepeatedPublic
GoodGames . . ... .........

MATTHIAS SUTTER, MARTIN KOCHER:
Whenthe'DecisionMaker’ Matters:In-
dividual versusTeamBehavior in Expe-
rimental’Beauty-ContestGames . . .

STEFAN TRAUB, ULRICH SCHMIDT: An Ex-
perimentalTestof LossAversion. . . .

GEORG WEIZSACKER: Ignoringtherationa-

lity of others: Evidencefrom experi-
mentalnormal-formgames. . . . . ..

6 Konferenzen

10

10

10

10

11

11

11

11

11



1 ESA

1.1 Mitgliedschaft

Die automatischeMitgliedschaft in der Economic
ScienceAssociation(ESA) fur Mitglieder der GEW ist
Ende 1999 ausgelaufenAb 1. 1. 2000 mu3 die ESA
Mitgliedschaftindividuell erworbenwerden.

1.2 Meeting

Das nachstelnternationaMeetingderESA findet am
22.-24 Juniin BarcelonanderUniversitatPompeura-
bra statt. Es beginnt am Abend des21. Juni mit einem
BegrufRungsemp&ng.

2 Summer Schools

Die vier KeynoteSpealersderKonferenzsindschon
bekannt:

e AndreuMas-Colell,“A politician’s view of eco-
nomicresearchtheory”

e RamonMarimon,“A politician’s view of econo-
mic researchempirics”

e Robin Hogarth,“A psychologist view of beha-
vioral economics”

o Matthen Rabin,“An economists view of behai-
oral economics”

Teilnehmer die ein Papier vortragen mochten,
konnen bis zum 25. April 2001 einen Abstrakt an
esabarcelona@grup.upi schiclen.

2.1 Mannheim Empirical Reseach Summer School

TheMannheimEmpiricalResearcisummerSchool
will take placefrom Tuesday26 June2001to Friday, 6
July 2001,right afterthe internationalmeetingof Eco-
nomic ScienceAssociationn Barcelona.

TheMannheimEmpiricalResearctsummerSchool
for junior researcherédoing their Ph.D.or having just
finishedtheirPh.D.)is devotedto thefundamentaineth-
ods of empirical researchin economics:experimental
economicsandeconometricsThe first partof the sum-
mer schooldealswith the designand evaluationof ex-
periments. The secondpartwill focuson datagenera-
tion andeconometri@analysis.

TheMannheimEmpiricalResearctisummerSchool
aims at raising awarenessfor problems,that appear
with empiricallygeneratedata- generatedrom experi-
mentsor corventionaldatacollection- andproposeso-
lutionswithin aunifiedframework of dataanalysis.The
overarchingthemeof the summerschoolis the interac-
tion betweenexperimentaleconomicsandeconometric

econometri@nalysisin orderto undosampleselection
andsimilar phenomenawhile identificationin econo-
metricsfrequentlyneedssxperimentallygeneratediata.

Both partsof the summerschoolwill consistof lec-
tures,workshopsand posterpresentationsLecturesin
thefirst weekwill give aintroductioninto experimental
economicsWorkshopawill allow participantgo elabo-
rateon the designof experiments.Lecturesin the sec-
ondweekwill introduceeconometrianethodstailored
to specificdatagenerationprocesses.Workshopswill
apply thesemethodsto (sometimesmperfectly) con-
trolled experimentsand ex postdata. All participants
areencouragedb presentheir own work with a poster

Lectures will be given by Axel Borsch-Supan,
ShyamSundey Andrew Schotter Paul Ruud and Vas-
silis Hajivassiliou.

More informationaboutthe schoolis available on-
line at http://www.sfb504.uni-mannheim.de/merss/ Par

methods: experimentsfrequentlyrequire sophisticated ticipantsshouldapply before31 March2001.

2.2 Summer Schoolon Experimental Economics,, M éthode Expérimentale en Econo-

mie"

Die SummerSchoolfindenvom 15.-20.Juni 2001
in Lyon statt. Auf demProgrammstehendie folgenden
Sprecher:

e CharlesPlott (Caltech,Los Angeles):Introducti-
onto ExperimentaEconomics
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e GrahamLoomes(Universityof York): Individual
DecisionExperiments

e Arthur Schram(CREED, University of Amster
dam):Auctionsandmarkets

e CharlesNoussair(PurdueUniversity, WestLafa-
yette):

e ThomasPalfrey (Caltech,Los Angeles): Quantal
Responsé&quilibriumin ExperimentalGames

2.3 ENDEAR Summer School2001

The ENDEAR SummerSchool2001will be hosted
by the team of the University of Amsterdam,from
Septembef1-21,2001. A groupof 25 (European)stu-
dentswill beadmitted afterselection.The deadlinefor
registeringwill (mostprobably)be May 31. At present,
the team in Amsterdamis constructinga web page,

3 Mitgliederversammlung der

GEW in Magdehurg

Die Mitgliederversammlungler GEW wurde wahrend
derJahrestagunip Magdelurg abgehaltenDie Forma-
lia (BerichtderVorsitzendeni-rauProfessoAhlert, Be-

richt desRechnungsyiifers,Herrn ProfessoiTietz) ver

liefen ohneBeanstandung.

e Andrew Schotter(New-York University): Social
Learningin Inter-GenerationaGames

e Werner Guth (Humboldt University, Berlin):
Whenandwhy fairnessnatters Experimentate-
sultsandconceptof boundedlyrationaldecision
behaior

Weitere Details werdenvoraussichtlichim Januar
2001 bekannt.Informationengibt es bei Marie Claire
Villeval (email:villeval@gate.cnrs.fr).

which will be availableby the endof January By then
the namesof the guestspealers/lecturersvill be avail-

able. A link to the web site will be available through
the Endear homepage(http://www.fee.uva.nl/endear),

soonemightwantto checkthatfor updates.

~GEWResearch-Repdrtins Leben zu rufen, der im
Internetreferierte Arbeitspapierezur Verfugungstellt.
Die Satzungder GEW-ResearchReportsist auf der
Homepagealer GEW erhaltlich.

Auch der GEW Newsletter soll in Zukunft nicht
mehrauf Papiergedruckterscheinensondermurmehr
im Internetpubliziertwerden.

Die nachsteGEW Tagungwird 2001wiederin Mag-

In alter Tradition wird auch der Sauermannpreis deturg stattfindenjm Jahr2002wird sichdie GEW vor-

(sieheAbschnitf4.T) wiederausgeschriebemjlerdings
diesmalnur fur zwei Jahre(2000und 2001), nicht fur
drei wie in der VergangenheitDie Entscheidungiber
den Einsatzvon Vereinsmittelnzur Forschungsfrde-
rung, gedachtals Anschubfinanzierungsoll nachwie
vor im ErmessemlesVorstandesiegen.
NachlangereDiskussiorwurdebeschlossereinen

4 Preise

4.1 Heinz Sauermann-Peis zur Expe-
rimentellen Wirtschaftsforschung —
1997bis 1999

Die Gesellschaftfur Experimentelle Wirtschaftsfor
schungschreibtden ,Heinz Sauermann-Preigur Ex-
perimentellenVirtschaftsforschurgfir die Jahre2000
und 2001 aus.Der Preiswird in zwei Kategorienver-

aussichtlicleur500JahrfeiederMartin LutherUniver-
sitatin Halle Wittenbeq treffen.

Im Vorstandder GEW gibt eseineAnderung Nach-
demDr. Arwed Cruger ausgeschiedeist, wird in Zu-
kunft Ronry Klein die Aufgabe des Gesclaftsfuhrers
UbernehmenChristian SchadeersetztReinhard Tietz
alsRechnungsiirfer.

gebenundist mit DM 2.500,-(Dissertationerund son-
stige Forschungsarbeiterhzw. DM 1.000,- (Diplom-
arbeiten)dotiert. Bewerben kann sich jeder bis zum
Hochstaltervon 35 Jahren,der in den Jahren2000
und 2001(inkl.) aneinerdeutschsprachigedochschu-
le eineherausragendsissenschaftlichérbeit auf dem
Gebietder experimentellenVirtschaftsforschungbge-
schlosserhat. Uber die Preis\ergabe entscheidetler
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Vorstandder GesellschaftDer Rechtswg ist ausge-
schlossenDie Arbeiten sind von einem verantvortli-

chen Hochschullehremit einem Gutachtenbis zum

31. 1. 2002 einzureicherbei der Gesellschaffir Ex-

perimentelléNirtschaftsforschungy. A. FrauProfessor
Ahlert; Wirtschaftswissenschaftlicheakuliat; Martin-

LutherUniversitit Halle-Wittenbeg; 06099Halle.

Fur die Jahre1997/99wurdeder Preisverliehenan
Jeannett®rosig, EvaJonasundWielandM{ller.

Frau JeannettéBrosig von der Otto-von Guericke-
Universitait Magdelurg wurdefirr inre Diplomarbeitmit
demThema,KommunikationundindividuellesKoope-
rations\erhaltefi ausgezeichneDer Betreuerder Ar-
beit war Herr Prof. Dr. JoachimWeimann.Frau Bro-
sig untersuchin ihrer experimentellerArbeit denEin-
flul von Kommunikationauf individuelles Kooperati-
ons\erhaltenin einemone-shotGefangenen-Dilemma.
Der experimentelleTeil der Arbeit wird erganztdurch
einetheoretischd®iskussiondesCommitment-Modells
von Frank und der in Vorexperimentenverwendeten
Technilen zur Klassifizierungder Teilnehmeran den
Experimentemachihrer Kooperationsbereitschattin
wichtiges Ergebnis der Experimenteist, daf3 Indivi-
duen mit starkerer kooperatver Motivation weniger
haufig andere,als kooperatv identifizierte Individu-
enin demGefangenen-Dilemma-Spieicht-kooperaty
behandelnDies Ergebnisist unabtangig von der an-
gewandterKlassifikationsmethod&ir Kooperationsbe-
reitschaft. Die Arbeit von Frau Brosig stellt fur den
RahmereinerDiplomarbeiteineauRegewdhnlichel ei-
stungdar.

Der Preisfir die Dissertationerund sonstigeFor-
schungsarbeiterteilen sich Frau Dr. Eva Jonasvon
derLudwig-Maximilians-UnversititM inchen(Betreu-
er: Herr Prof. Dr. Dieter Frey) und Herr Dr. Wieland
M{ller vonderHumboldt-Universi&atzu Berlin (Betreu-
er: Herr Prof. Dr. WernerGuith).

DasThemaderDissertatiorvon FrauEvaJonadau-
tet: ,,Beratenund Entscheideh — ExperimentelleUn-
tersuchungerur Informationssuché Beratungssitua-
tionen Frau Jonasuntersuchtexperimentell,wie Bera-
ter, die einenKlienten bei einer Entscheidungperaten,
nach Informationensuchenund welche Informationen
sie an denKlienten weitelgeben.Dazu hat Frau Jonas
vier experimentelleStudiendurchgetihrt, die sich mit
der Rolle desBeratersbesclaftigen.In der erstenStu-
die werdenWiinscheund Erwartungenan den Berater
untersuchtin derzweitender EinfluR unterschiedlicher
Rollen-undBeratungskntexte auf denUmgangmit In-

formation,in derdrittender EinfluR der Entscheidungs-
befugnisseindin derviertender Aspektder Rechtferti-
gungvor demKlienten.Ein Beispielfuir ein Ergebnisist,
daRRbei der InformationsweitegabeBeraterihren Kli-
entenehermehrvon solcheninformationenprasentie-
ren, die die von den Beraternausg&ahlte Alternative
stiitzen.Die Arbeit von FrauJonadiberzeugturchdie
breite theoretischeAufbereitungder Fragestellungnit
einer Verbindungvon psychologischemund dkonomi-
schenAnsatzenund durchdie kreative experimentelle
Umsetzung.

Das Themader Dissertationvon Herrn Wieland
Miller lautet: ,Commitment:Experimentalstudieson
gameswith (im)perfectly obsenable action$ Die Ar-
beit von Herrn Miller bestehtaus vier experimentel-
len Studien,n denererjeweils Forschungsbeitigezum
EinfluR frihererEntscheidungerinesindividuumsauf
spatere Entscheidungereiner anderenoder auch der
selben Person leistet. In der ersten Studie werden
dasCournot-Duopol-Modelund dasvon Staclelbeg-
Modell alswiederholteSpieleexperimentelluntersucht.
Dabei werdenzwei Methodenverglichen, die Anbie-
terpaarezu bilden: Zufallspaarungporo Rundeund fe-
stePaarelm Ergebnisfiihrtwiederholtelnteraktionmit
demgleichenPartnerin beidenModellen zu groR3erer
Kooperation.In Kapitel 2 untersuchtHerr Muller ein
Duopol-Spiel,in demFirmenin einervon zwei aufein-
anderfolgenderPeriodenihre Menge wahlen kdnnen.
Danachwird der Marktpreisbestimmt.Hier kanneine
Firmadie AusbringungsmengeerandereriFirmabeob-
achtenfalls dieseihre Mengefestlegt. In Kapitel 3 wird
einMini-Stackelbeig-Modelluntersuchtin demeszwei
mogliche Verkaufsmengegibt. In Kapitel 4 wird ein
Spare&perimentdamgestellt,in dem Subjekteeinenbe-
stimmtenGeldbetraguf einenZeitraummit unsicherer
Dauerverteilenmiissen Auf3erdenobigengelungenen
experimentellerUntersuchungeanthalt die Arbeit sehr
anspruchselle mathematischeile und spieltheoreti-
scheHerleitungenlUberzeugenavirkt auchdie knappe,
konzentriertePrasentatiorder Ergebnisse.

4.2 Economic ScienceAssociation’s prize
for outstanding Ph.D. thesisin experi-
mental economics

Fur den Zeitraum 2000/2001gibt es voraussichtlich

wiedereinenPreisder ESA. Wir werdendariberzu ge-

gebeneZeit aufderHomepagaler GEW informieren.
Fur den Zeitraum 1998/1999ging der Preis an
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Axel Ockenfels furr seine Dissertation, Fairnef3, Rezi-

5 Abstracts

TheEffectsof BargainingPowerandCommunicatior—
An ExperimentalStudyon SimpleSequentialGames

JEANNETTE BROSIG@, JoACHIM WEIMANN, CHUN-
LEI YANG

Abstract: Experimentafindingsin two-persorsequen-
tial bargaininggamessuggesthat two parametersthe
maxminopportunitycostfor first mover'ssubgameper
fect equilibrium action (MxCost) andthe efficiency of
secondmover’s punishmentPunkf), seemto be cru-
cial for subjects’behaiour. Our new experimentsare
designedio get more detailsabouthow thesetwo pa-
rametersvork and, particularly how theresultschange
if subjectaveregiventheopportunityfor pre-playcom-
municationvia differentcommunicatiormedia(e-malil
andvideo-conference)Accordingto our results first as
well assecondmovers’ behaviour is significantlyinflu-
encedy bothformsof pre-playcommunicationNever-
thelessgvenin the communicatiortreatmentsubjects’
decisionsdependsignificantlyon PunEf and MxCost.
Keywords: sequentiabargaining, punishmentreward,
communication.

The robustnes=of gift exchange in the laboratory: an
experimentalnvestigation

DIRK ENGELMANI\H, ANDREAS ORTMANN

Abstract: We conduct experimental gift exchange
gameswith equilibrium wage and effort levels at in-
termediatevalues. We also pay attentionto the effects
of different cover stories. Subjectsplay six one-shot
games. Preliminaryresultsindicatethat in an abstract
frame, althoughpossibleefficiency gainsare substan-
tial, wagesareonly slightly above the equilibriumlevel
and efforts are hardly ever above the bestreply to the
given wage. Thus positive reciprocity is virtually ab-
sent, while negative reciprocity is rare. We conjec-
ture that above equilibrium wagesand efforts in gift-
exchangegamesresult either from cover storiesthat
elicit repeatedyamecontexts or from cornerpointequi-
libria. Keywords: gift-exchangereciprocity

prozitat und Eigennutz— OkonomischeTheorie und
experimentelleEvidenZ .

SocialDilemmasAnd Sanctions

MARKUS GLAWISCHNIG@, ULRIKE LEOPOLD-

WILDBURGER

Abstract: This paperis aboutsocial conflicts. It seems
that reciprocity can be viewed as a universalnorm of
behaviour strategiesto partiesinvolved. Theframewnork
of extendedversionsof the prisonerdilemmagamewill
helpusto modelinteractionsbetweerthedifferentindi-
viduals.Our contritution consistf two differentparts:
(1) Thereis anexperimenton sanctiongalledMcCock-
erel, which wasworked out in a pilot study (2) Fur
therwe run several roundrobin tournamentsvithin the
framework of an iteratedprisonerdilemmagame. The
averagepayof senesusasindicatorfor the succes®f
ary stratey applied.

Rational Reasoningr AdaptiveBehaviour? Evidence
from Two-RersonBeautyContestGames

BRIT GROSSKOPF@, ROSEMARIE NAGEL

Abstract: ,Beauty-contestis a game(BCG), in which
n participantshave to choosea numberfrom [0,100].
The winneris the personwhosenumberis closestto a
given proportionof the averageof all chosemnumbers.
Whenn > 2 the unique equilibrium (all choose0) is
reacheduy aninfinitely iteratedeliminationof weakly
dominatedstratgies or infinitely iteratedbestreply, a
processhatmaystartfrom afocal point(e.g.50). How-
ever, mostexperimentakubjectapplyonly finitely iter-
atedbestreply. Thequestionariseswhethersubjectsact
thatway becausehey assumehatothersareboundedly
rational, or whethermostsubjectsare unableto reason
morethantwo or threeiterations. To distinguishthese
two hypothesesve studytwo treatmentsf a 2-person
BCG.Herearationalplayershouldusetheweaklydom-
inant stratgy O (that giveshim at leasthalf of a fixed
price); while a boundedlyrational player usesonly a
few iterations.In our 2-persorBCG aplayeris matched

20tto-von-Guericlke-Universitit Magdelurg, Fakultat fir Wirtschaftswissenschafostach4120,39016Magdeturg
SHumboldt-Uniersitit zu Berlin, Institut fiir OffentlicheFinanzenWettbaverb und Institutionen,Spandauestr. 1, 10178Berlin

4Universitatstr 15/E3,8010Graz

SUPF, BarcelonalJniversitatPompeuFabra,Ramon-Tias-Fargas25-27,08005BarcelonaSpain
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with the samepartnerfor 10 periods. In the first treat-
mentboth playersareinformedaboutboth choicesand
payofs after eachperiod, whereasn the secondtreat-
mentplayersareonly informedabouttheir own payof.

We obsene thatin both setupssubjectsstartwith few

stepsof iteratedbestreply. However, in the first treat-
mentthe majority of playersquickly adoptor imitate
to play the dominantstrateyy while in the secondreat-
menta higher fluctuationcharacterisethe unravelling

processWe concludethatit seemgo beinherentto hu-
mannatureto uselow levelsof reasoningln particular
playersdo not searchfor dominantor dominatedstrate-
gieshut ratherstartwith focal point considerationsThe
persistencef this behaiour evenin the 2-persorgame
clearly implies the predominancef boundedrational-
ity in ann-persorgameratherthana consideratiorthat
othersareboundedlyrational. Keywords: BoundedRa-
tionality, Weakly dominantstrateyy, Iteratedbestreply,

Iterateddominance JEL-ClassificationC7, C9.

DoesTournamentSizeAffect Effort? — An Experimen-
tal Observation

CHRISTINE HARBRING@, BERND IRLENBUSCH

Abstract: This paperexperimentallyinvestigatestwo
and three agentrank-ordertournaments— the latter
with differentprize structures We find thateffort tends
to be lower in the two agentcasewhereasit is espe-
cially high if therearethreeagentscompetingfor two
winnerprizes.Keywords: Tournamentesign;Work in-
centives; Experiments. JEL-Classification:C72, C91,
J33.

Perceptions of Fairness— An Analysis of Different
Video Experiments

HEIKE HENNIG—SCHMID'Iﬂ

Abstract: Fairnessas well as equity in the senseof
equalityareessentiaklementf economicnodelsthat
aim at explaining experimentally obsened deviations
from game theoretic predictions(c.f. Fehr/Schmidt
1999, Bolton/Oclenfels, forthcoming). However, as
we learn from video experimentsthe perceptionof
fairnessis not un-ambiguougHennig-Schmidt1999).
Moreover, dependingon the game subjectsare play-
ing thereare more equity normsthan equality (Selten
1978, 1987). To shedlight on this phenomenorwe

SUniversitat Bonn,BWL Il, Adenaueralle@4-42,53113Bonn

analysetranscriptsof differentvideo experiments.The
videomethodenablegheobsenationof subjects’'spon-
taneousremarks. Eachplayeris representedby three
subjectswho have to take a joint decision. Their dis-
cussionarerecordedn videoandtranscribednto text
protocolswhich arethe basisfor evaluation. Thetran-
scripts provide a variety of valuableinformation that
cannotbe gainedby computer or paperand-pencilex-
perimentswhich usually documentdecisionsbut not
the processedhat lead to thesedecisions. To find
the criteria by which participantscharacterisdair al-
locationswe analysetranscriptsof video experiments
of the ultimatumgame(Guth/Schmidtbeger/Schvarze
1982; Sadrieh/Osterholtl998), the investmentgame
(Berg/Dickhaut/McCabe 1995;  Sadrieh/Rckhoff
1998), the tripled take game(Sadrieh/Hennig-Schmidt
1999),andanalternatingoffer bargaininggame(Selten
1981; Hennig-Schmidt1999).We find that thoseallo-
cationsare characterise@sfair that correspondo dif-
ferentappearancesf the equity principle. Keywords:
experimentaleconomics,video experiments,fairness,
equityprinciple.

An ExperimentalAnalysisof the Stability and Growth
Pactin the EuropeanMonetaryUnion

BERND IRLENBUSCI-I’a, MATTHIAS SUTTER

Abstract: We examinethe Stability and Growth Pact
(SGP)in theEuropearMonetaryUnion. Thepactsaim
is to detercountriesby the threatof punishmentrom
runningexcessve deficits. We combinea standargub-
lic badexperimentwith the SGPprocedure.Our basic
resultsare: (1) The SGP-procedurés likely to reduce
free-riding,comparedvith a situationwith no pact. (2)
Largercountrieshave morepower to stopthe excessie
deficit procedurghansmallercountries.(3) In the SGR
fiscal sinnersare allowed to passjudgementon other
sinners. We shaw that a slight modificationwill give
the SGPsharpetteeth.Keywords: Stability andGrowth
Pact, experiment,voting, public bad,punishmentJEL-
ClassificationC92,D72,H41,H62.

One-Bid versus Two-Bid Auctions: An Experimental
Comparison

RADOSVETA |VANOVA—STENZEIE, DORON SONSINO

Abstract: This studydealswith an experimentalinves-
tigation of multi-bid auctions,where eachbuyer may

“University of Bonn, Laboratoriunfiir experimentelleWirtschaftsforschungddenaueralle@4-42,D-53113Bonn
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submitseveralbids. In particular we comparehefirst-

price sealedbid auction (where eachbuyer may only

submit one bid) to a correspondingtwo-bid auction
whereeachbuyer may placetwo bids: a high bid and
alow one. In thefirst stageof our experimentsubjects
repeatedlyplay one-andtwo-bid auctions. In the sec-
ond stagethey wererequestedo choosetheir favourite

auctiontypebeforelearningtheir privatevalues.There-

sultsfor thefirst stagerevealno significantpriceor pay-

off differencedbetweerthetwo auction-typesThisisin

line with thefactthatrevenueequivalencds maintained
acrosghetwo mechanismgor risk neutralagents).The
resultsfor thesecondstage however, shav thatanover

whelmingmajority of the participantgpreferredhetwo-

bid mechanism. We provide possibleexplanationsto

the obsened behaiour. We also characterisehe bid-

ding behaiour of theparticipantsalongthe experiment.
Keywords: Auctions,Bidding Behaviour.

\erhandelnn kriminellenUmfeldern
MAXIMILIAN JUNG@

Abstract:Die vorliegendeArbeit untersuchprimar, ob

undinwieweit die Verhandlungseebnissedlie von den
Verhandlungspartnerim bilateralensequentiellerVer-

handlungsspieleerzielt werden,vom Kontext, in den
die Verhandlungereingebettetsind, beeinflusstwer-

den. Zu diesem Zweck werden die Ergebnissevon

Verhandlungemnterdenfir Verhandlungseperimente
»ublicherf LaborbedingungedenResultatervon Ver-

handlungendie in einemsimuliertenkriminellen Um-

feld stattfinden,gegeriibegestellt. Unter Verhandlun-
gen in kriminellen Umfeldern werden dabei Kollu-

sions\erhandlungerverstandendas sind Verhandlun-
genzwischeneinemTaterund einemUberwachungsor
gan,die daraufabzielen eine Gegenleistungzu verein-
baren,bei der das Uberwachungsaganbereitist, vom

Taterbegangené/ergeherzu verschleiern.

Auktionenmit interdependenteiert von Glitern—ei-
ne experimentelldJntersudung

OLIVER KIRCHKAMH’E, BENNY MOLDOVANU

Abstract: Wir betrachteneine Auktion in der Bewer-
tungeninterdependensind. Gruppenvon jeweils drei
Bietern erhaltenprivate Signaleund ersteigerrein un-
teilbaresGut. Der Wert der Guter ist fur alle Bieter

verschiedemund hangtasymmetrisctvom eigenerSig-
nal und demSignalandererBieter ah Unter den Stan-
dardauktionstyperrzielttheoretiscmur die Englische
Auktion die effiziente Allokation. In Ubereinstimmung
mit der Gleichgavichtsworhersagefinden wir im Ex-
perimentdie Englische Auktion in der Tat effizien-
ter als die Zweitpreisauktion.Wir untersucherfern-
er erwartetenVerkaufserbs und erwarteteAuszahlung
der Bieter und stellen fest, dal? die experimentellen
Ergebnissegut durch theoretisché/orhersagererklart
werden.Keywords: Auction, Interdependen¥aluation.
JEL-ClassificationC92,D44.

EmotionalHazad and Real Effort in a Powerto-Take
Game:An Experimentaktudy

ERICH KRAUS@, RONALD BOSMAN, MATTHIAS
SUTTER, FRANS VAN WINDEN

Abstract: Im RahmendiesesExperimentssoll unter
suchtwerden,wie sich das Verhaltender Teilnehmer
am,Paverto-Take Gamé andertwennsichdieseihre
Anfangsausstattungicht erarbeitenmiissensondern
~geschenkt bekommen Keywords:effort, endavment,
emotions,punishmentgxpectations experiment.JEL-
ClassificationA12,C72,C91,C92.

BiddingExperiments—Howto chooseQuality whenits
Costsare not known

SABINE KROGEF@, WERNER GUTH, RADOSVETA
IVANOVA-STENZEL

Abstract: A buyer, who prefersvariant2 over variant
1 of a certaincommoditybut doesnot know how costly

variantsl and2 are,mayorganizeavectorprocurement-
auction. Its resultis comparedo a half auctionreflect-

ing actualprocuremenfractise,namely: To organize
anauctionfor the cheapewariant1 andthento baigain

with the contractoraboutthe additionalcostof variant
2. In our computerizedexperimentthe buyer interacts
with two bidders. Participantsconfrontover 30 rounds
thesameprocuremenprocedurdvectoror half auction)
with randomlychangingpartners. Our hypothesighat

buyers,orderingthe bettervariant2, have to pay more

in caseof thehalf auction,is confirmed.Keywords: bid-

ding Experimentsreverseauction, ExperimentalEco-

nomics.
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Limited depthof reasoningand failure of cascadefor-
mationin thelaboratory

DOROTHEA KUBLEF@, GEORG WEIZSACKER

Abstract: We examine the robustnessof information
cascadem laboratoryexperiments Apartfrom the situ-
ationin whicheachplayercanobtainasignalfor free(as
in the experimentby Andersonand Holt, AER 1997),
the caseof costly signalsis studiedwhereplayersde-
cide whetherto obtain private informationor not, at a
smallbut positive cost. In the equilibrium of this game,
only the first playerbuys a signaland choosesan urn
basedon this informationwhereasll following players
do not buy a signalandherdbehindthefirst player To
explain the experimentalresults(too mary signalsare
boughtandtheequilibriumpredictionperformspoorly),
thedepthof thesubjectsreasoningrocesss estimated,
usinga statisticalerrorratemodel. Allowing for differ-
enterror rateson differentlevels of reasoningwe find
thatthe subjects’inferencesbecomesignificantlymore
noisy on higherlevels of the thoughtprocessandthat
only very shortchainsof reasoningare appliedby the
subjects Keywords:informationcascadedjerding,ex-
periment,depthof reasoning.JEL-Classification:D8,
Co.

Hold-Up, Ineflizienzund Fairness—Eineexperimentel-
le Studie

MANFRED KONIGSTEIN'E

Abstract: In einem Experimentwird der Zusammen-
hang zwischen Investitionen und ex-post Verhand-
lungen untersucht.Die Experimentteilnehmekodnnen
durch Investitionen den zu verteilenden Geldbetrag
erhbhen. Bei Rationalerhaltenkommt es theoretisch
zum Hold-Up Problemund damit zu Ineffizienz in-
folge zu geringerinvestitionen.Faires Aufteilungs\ver
haltenhingegenerhbht die zu erwartendeRenditeein-
er Investitionundfuhrt zu hdohererEffizienz. Die Daten
wiedersprechederHold-Up-Hypothesendstitzendie
Fairness-Hypothes®esWeiterenwird gezeigtdalldie
Erfahrungvon Fairnessn friihererinteraktionerdie ak-
tuelle Investitionsneigungrhoht. Keywords: Hold-Up,
FairnessyVerhandlungJEL-ClassificationC7,D2.

SomeNew Lotka-\blterra-Experiments

ALOIS LAFEF@, OTWIN
LEoPOLD-WILDBURGER

BECKER, ULRIKE

Abstract: The experimentdescribecherehasproblems
of economicstabilisationin mind, but, mainly for rea-
sonsof simplicity, it attacksthe problemin thefield of
biology. A biotopeconsistingof two populationshould
be broughtto a stationaryfix-point level by meansof
four different instruments. In eachtreatment, how-
ever, only oneinstrumentcanbe usedto reachthetwo-
dimensionafoal. Ouraim consistanainlyto collectin-
formationaboutthelearningprocesf the subjectsand
theheuristiceadoptedy theparticipantsWe areableto
figure out sensefulandvalid ex-anteexplanationswith
strong empirical evidence. Keywords: Experimental
economics predatorprey-model, Goodwin's trade cy-
cletheory Lotka-\blterra-modelheuristicdor learning
processes.

Decisionsand Bargainingin differentexperimentaket-
tings: Ananalysison theindividual level

ULRIKE LEOPOLD—WILDBURGEH@, MAXIMILIAN

JUNG, JORG H. SCHUTZE

Abstract: This papercomparesndividual behaiour in
two differentexperimentakettings:A settingsimilar to
a prisoners dilemmaon the one hand and a auditor
auditeebaigaining situation on the other hand. The
comparisorof the questionnairethdicates thatthein-
dividual perceptiondeviatesfrom the actualbehaiour
to acertainextend. The extendvarieswith differentfac-
tors,i.e. socioeconomicasgenderandageandsubject
of study but aswell dependingon financialincentves
or whetherthe experimentwas performedvalue-laden
or value-free.

Low-information efliciency andlearning— An experi-
mentalstudy

ATANASIOS M ITROPOULOQ@

Abstract:Earlierexperimentdave shavn thatunderlit-
tle information subjectsare hardly able to coordinate
eventhoughthereare no conflicting interestsand sub-
jectsareorganisedn fixedpairs. Thisis so,eventhough
asimpleadjustmenprocessvouldleadthesubjectsnto
the efficient, fair and individually payof maximising
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outcome. We draw on this finding and designa low-
informationexperimentin which subjectplay 4 simple
gameswithin 4 setsof 40 rounds.Thisway we areable
toinvestigatdi) thecoordinatiorabilitiesof thesubjects
dependingntheunderlyinggame (ii) theresultingeffi-
ciengy loss,and(iii) theadjustmenbf thelearningrule.
Keywords: coordination learning. JEL-Classification:
C72,C92.

Absent-mindedrivers in the lab: Testing Gilboa’'s
model

WIELAND MULLEF@, STEFFEN HUCK

Abstract: This note contributesto the discussiorof de-
cisionproblemswith imperfectrecallfrom anempirical
pointof view. We arguethat,usingstandardnethodof
experimentaleconomicsijt is impossibleto induce (or
control for) absent-mindednegss subjects. Neverthe-
less, it is possibleto test Gilboa's (1997) agent-based
approachto gameswith imperfectrecall. We imple-
menthis modelof the absent-mindediriver problemin
an experimentandfind, if subjectsare repeatedlyran-
domly re-matched strong supportfor the equilibrium
prediction which coincideswith Piccioneand Rubin-
stein’s (1997) ex antesolution of the driver’s problem.
Keywords: imperfectrecall, the absent-mindedriver’s
paradoxgexperiments JEL-ClassificationC72,C92.

Asset markets and Equilibrium Selectionin Public
GoodsGameswith Provision Points: An Experimental
Study

TIBOR NEUGEBAUEF«@, BRUNO BROSETA, ENRIQUE
FATAS

Abstract: This paperreportsthe experimentalresults
of implicit pre-playcommunicatioron the equilibrium
selectionin thresholdpublic goodsgameexperiments.
The existenceof an assetmarket in which the right
to participatein a public goodsgamewith a provision
point is auctionedoff amonga larger group in a first
stageis foundto enhancesignificantlythe contribution
to the provision of the public goodin a subsequengec-
ond stage. Though, contributionsdeclinedon average
in the repeatedublic goodsgamewhensubjectswere
endaved with the right to play, they increasedwhen
subjectspurchasedhe right to play. Oncereachedhe
Pareto-dominantequilibrium in the secondstage,the

auction price at the first stageincreasedto its upper
limit. Confrontedwith the high entry costwhich in-
ducedthedissipatiorof all possiblegainsfrom the pub-
lic goodsgamesingle subjectsdeviatedfrom the equi-
librium strateyy. Yet, robustnes®f thefull contribution
equilibrium is proved since unilateral deviations from
it did neitherreducethe individual contributionsto the
provision of the public goodin the subsequenperiods
nor sustained lower entryprice.

Strategic Delegationin ExperimentaMarkets

HANSNORMANI\@, STEFFEN Huck, WIELAND
MULLER

Abstract:In this experiment,we analysestratagic dele-
gationin a Cournotduopoly Ownerscanchooseamong
two differentcontractavhich determingheirmanagers’
salaries. One contractmay simply induce managers
to maximiseprofits, while the secondcontractis also
basedon sales. Although theory predictsthe second
contracto bechosenit turnsoutthatownersonly rarely
chooseit in the experimentalmarkets. This behaiour
is rationalgiventhatmanagerso not play accordingto
the sub-gameperfectequilibrium predictionwhennon-
profit maximisingcontractsaregiven. Keywords: com-
mitment,manageriatompensation.

Fair Procedues: Evidencefrom Gamesinvolving Lot-
teries

AXEL OCKEN FELS@,
BRANDTS

GARY BOLTON, JORDI

Abstract: We investigaterandomproceduresasa spe-
cial caseof fair proceduresin the laboratory We find

thatanunbiasedandomprocedurés anacceptablsub-
stitutefor an unbiasedllocation. We alsofind thatun-

biasednessknown to be a crucial characteristiof al-

location fairness,is alsoimportantto proceduralfair-

ness:in the context of a randomoffer game,a biased
outcomeis more readily acceptedvhen chosenby an
unbiasedandomdraw thanby onethatis biased.Pro-
ceduralfairnesds conceptuallydifferentthanallocation
fairnessor attribution-basedexplanations. Theoretical
reflectionssuggestthat understandingproceduralfair-

nessrequiresa firmer understandin@f competingfair-

nessnorms.Keywords: procedurafairness.
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DecisionDeterminantsThresholdsand Loss-Oriented andprofit levels, aswell asjustice. Finally, we investi-

Budgeting with InsuranceAgainstvery low Probability
Hazads

CHRISTIAN SCHADE@, HOWARD KUNREUTHER

Abstract: Entscheidungenbei sehr kleinen Verlust-
wahrscheinlichkitenfiihrenzu Ergebnisserglie mit der
Erwartungsnutzentheorimkonsistentsind. Im einzel-
nen gibt es viele Personengdie nichts fir eine Ver
sicherungbezahlerwollen undviele anderedie viel zu
viel bezahlenDieswird eingangkurz demonstriertim
ZentrumdesPapiersstehtdanndie Frage jinwieweit die

Ergebnissalurchqualitative Entscheidungsdeterminan
tenerklart werdenkdnnen.Keywords:Risikoverhalten,

Entscheidungsdeterminanten.

Splitting Effectsin the Elicitation of Certainty Equiva-
lents: An Experimentalnvestigation

ULRICH SCHMIDTI%, JOHN D. HEY

Abstract: We analysethe WTA-WTP disparity in an
experimentaldesignwhich reversesthe incomeeffect,
i.e. the subjectshave in contrastto previous designsa
higherwealth level when determiningthe WTP. Since
a disparity of both measuregan still be obsened we
can concludethat income effects can not explain this
disparity More importantly we also obsene splitting
effectsfor both WTA and WTP which meansthat cer
tainty equivalentshecomehigherwhenthey areelicited
in two stepsthenwhen they are elicited in one step.
Keywords: WTA-WTP disparity splitting effects. JEL-
Classification:C91,D81.

A Comparisorof PunishmenRulesin RepeatedPublic
GoodGames

ANDREAS ST|EHLEF@, TORSTEN DECKER, MARTIN
STROBEL

gateinfluence<rucialto participants’supportfor a col-
lective rule whenthe individual rule is the statusquo.
We shaw thatbesideprofit differenceshedegreeof con-
sentrequiredby the collective rule is essentiafor the
degreeof supportby the participants.

Whenthe 'Decision Maker’ Matters: Individual ver-
sus Team Behaviorin Experimental’'Beauty-Contest’
Games

MATTHIAS SUTTEF@, MARTIN KOCHER

Abstract: In our beauty-contesgame participantssi-
multaneoushguessanumberin [0,100],thewinnerbe-
ing whosenumberis closestto two thirds of the aver
ageof all numbers. We study an hitherto unexplored
issue,namelywhetherbehaiour is differentif individ-
ualsor if teamscompeteagainsteachother Our find-
ings suggesthat groupshave deeperevels of reason-
ing than individuals, but without jumping directly to
the gametheoreticsolution of choosingzero. A sim-
ple learningdirectiontheorydescribesndividuals’ and
teams’behaiour overtimevery good.However, teams’
behaiour is even better accountedfor by the theory
thanindividuals’ behaiour. Keywords: beauty-contest
experiments,boundedrationality, team behaiour, in-
dividual behaiour, learning direction theory JEL-
ClassificationC7,C91,C92.

An Experimentallestof LossAversion
STEFAN TRAUB@, ULRICH SCHMIDT

Abstract: The presenpaperexperimentallyinvestigates
the preferenceonditionfor lossaversionin the frame-
work of cumulative prospecttheory Furthermorewe
proposethe conceptof a loss premiumin orderto de-
rive notionsof increasinggconstantanddecreasingdoss
aversion. While we cannotrejectloss aversionat the
aggreyate level, we find that only aboutone third of

Abstract: In this experimentalstudy we analysethree thesubjectdindeedexhibit lossaversebehaiour. More-

collective andoneindividual punishmentule in apub- over, wefind asystematicelationshipbetweerossatti-

lic good setting. We shav that underall punishment tudeandassessmenmirobability contradictingthe sepa-
rulescooperatioris strongerandmoresustainabléhan rability of valuefunctionanddecisionweightsin cumu-
reportedfrom settingswithout punishment.Moreover, lative prospectheory Keywords: cumulative prospect
we presentevidence and explanationsfor differences theory lossaversionlosspremium.JEL-Classification:
betweerthe rulesconcerningpunishmentcontribution C91,D81.
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Ignoring therationality of others: Evidencdromexper lowedto hold inaccuratebeliefsaboutthe behaiour of

imentalnormal-formgames heropponent.Two parametrisedersionsof the model

arediscussedeachinvolving two parametersin order
to allow for type heterogeneityamongthe subjectsin

Abstract: In this paper a modelof two-persomormal- theexperimentsparametridistributionsof themodels’
form gameplay behaior, the Asymmetric Response parameterareassumedTheestimatiorresultsindicate
Equilibrium model, is presentedand estimatedusing thatin all threedatasetsthe subjects’choicesfollow a

three experimentaldatasets. In an Asymmetric Re- specificanomaloupattern:Onaveragesubjectplayas
sponseEquilibrium, which is a variantof the Quantal if they significantlyunderestimatetheir opponentsra-

Respons&quilibriumdefinedoy McKelvey andPalfrey tionality. Keywords: beliefs, QRE. JEL-Classification:
(1995,GamesandEconomicBehaviour), aplayeris al- 08/15.

GEORG WE|ZSACKEF@
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